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UDHNA COLLEGE 

TYBCOM SEM:5 

              ADVANCED ACCOUNTING & AUDITING PAPER-6 

                       CH: RATIO ANALYSIS 

PRACTICE QUESTIONS -1 
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Q-5 

 
 

Q-6 

 

The balance sheet of Gandhi Ltd as on 31-03-2023 is given below.     

Equity and Liability  Rs.  

(1) Owner's Funds    

(A) Share capital: Equity share capital, each Rs. 100  4,00,000  

10% Redeemable preference share, each Rs. 100  1,00,000  

(B) Reserve and Surplus   

General reserve  

  

1,50,000  

(2)Non current liabilities    

Long term borrowings: 10% Debentures  1,00,000  

(3) Current liabilities    

(A) Trade payable: Creditors   80,000  

Bills payable  20,000  

(B) Other current liabilities     

Outstanding wages  

 
    

Assets    

(1) Non current assets    

(A) Fixed Assets    

(1) Tangible assets    

Machine  1,50,000  

Land  2,40,000  

Furniture  80,000  

(2) Intangible assets: Goodwill  80,000  

(B) Other non-current assets: Primary expenses  10,000  

(2) Current assets    

(A) Stock  1,20,000  

(B) Trade receivable: Debtors  60,000  

Bills receivable  25,000  

(C) Cash and cash equivalent: Cash  60,000  

(D) Telephone deposit  40,000  

  8,65,000  
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 Additional information:    

  Rs.    Rs.  

Gross profit  1,80,000  Stock (Opening 

balance)  

60,000  

Interest on 

debentures  

10,000  Cash sales (20% 

of credit sales)  

1,20,000  

Administration 

expenses  

30,000  Sales expenses  20,000  

Rate of Income 

tax is 35%  

     

Calculate: (1) Gross profit ratio (2) Net profit ratio (3) Stock ratio (4) 

Operating
 
ratio (5) Return on capital employed (6) Current ratio (7) 

Debtor ratio (360  
 
days) 
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Q-8 
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Q-10 
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Q-11 

 

 

 

 
 




